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1., (1b) SINO-SOVIET FRIENDSHIP: Peking stated in numeral code {(May 25) that
Shanghai youths were exchanging letters and gifts with Soviet youths. Mukden
announced (May 31) that Soviet £ilms for children would be shown in all Northeast
iheaters on International Children's Day, June 1. Tientsin reported (May 28) a
jocal exhibition of Soviet children's photos. Hofei said (May 31) trat the local
Sino-Soviet Friendship Association would nold a Soviet children's phcto exhibit.
Peking said in numeral code (May 2¢) that the China Youth Drama Association would
present a Soviet play June 1.

Peking reported in aumeral code (May 2%) that the Leningrad National Musewn would
hold a symposiwn to discuss modern Chinese art, and that the Moscow Armed Forces
Theater was presenting a new Chinese play. Peking stated in numeral code (May 29)
that KRASNAYA ZVEZDA carried an article praising China's new election system, and
that the USSR was translating Chinese vooks in increasing numbers. Hangchow saiad
(Mey 26) that the USSR was holding an exhibition of conteuporary Chinese art.

2. (lc) SOVIET SUPERIORITY: Peking ssserted in numeral code (May 25) that Soviet
experts were rehabilitating unproductive Yumea oil wells i1 Kansu, and added (May 20)
that the Wangfeng mine of the Chiaotso colliery, Honan, hed been rehabilitated with
Soviet sssistance. According to Peking in numeral code (May 28) Soviet experts were
training large numbers of technicians in the Harbin Institute. Sian said (May 30)
that Soviet experts were helping to build the Wei river bridge on the Lanchow-Sian
highway.

Peking stated in numeral code (May 25) that 49 cadres had been instructed for two
monthe by the North China Party Bureau on Stalin's economic theories and progressive
Soviet experiences. Peking said in numeral code (May 26) that the Northeast
Electrical Supply Factory no. 2 had adopted Soviet electrolysis methods, while the
Chienning State Farm, Sikang, was successfully growing Soviet clover.

Peking reported in numeral code (May 28) . that the Northeast Electrical Equipment
Company had adopted superior Soviet designs for electric motors, many of them to be
used at Anshan. Peking announced (May 29) that the China Electromagnetic Industrial
Conference had selected 170 Soviet products for promotion next year. Peking stated
in numeral code (May 31) that Shanghai steel workers set production records through
use of Soviet methods, while a Tayesh mines prospecting team had adopted Soviet
techniques.

According to Tsitsihar (May 27) a worker at local machine shop no. 15 reached Soviet
stendards in the Kolesov lathe cutting method after several months of practice.
Shanghai claimed (May 27) thai local cigarette factories had improved thelr processing
methods by adopting Soviet techniques. Tihuae stated (May 26) that use of Soviet
cotton was increasing Sinkiang yields up to 50 percent.

Antung and Shanghai (May 26) carried in full the PRAVDA editorial on world conditions.
Shanghai asserted (May 31) that Soviet science had created ideal welfare conditions
for Soviet children.

3. (2a) WAR BURDENS: Peking announced in numeral code (May 29) that meetings were
being held in Kansu to strengthen publicity for the Resist America-Aid Korea drive.
Chungking reported (Mey 25) tbhat Szechwan militiamen were engaged in production
competition to support the RAAK drive. Chungking said (May 25) that peasants in
four Szechwan hsien had started a drive to assist rural dependents of Chines=
People’s Volunteers with their farming.

Peking revealed in numeral code (May 27) that the CPV Command had issued a directive
allocating 2 million catties of relief grain to calamity-stricken Koreans. Peking
(May 31) relayed a story from Pyongyang that Chinese People's Volunteers are build-
ing schools for Koreans.
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b (29) ECONOMIC DIFFIGULTIES:: Peking in mumeral code (May 26) sadd that the
Southwest Administrative Committee had called for more {requent inventories, as

.mueh stock and equipment badly needed in some units had been found in.idle storage.
Peking reported ir numeral ccde (Ma.y 28) that the Wuhan Engineering Company bad

been reorganized into three constructicon companies to allow for more frequent
inspections ard elimination of waste and irrespon3ibility. Peking stated in nuteral
code (May 30) that increased power generation *this year had been largely nullified
by inereased accidexnts.

Peking in numeral code (May ‘31) reported the shipment of 90C,000 tong of focd inte
calamity--stricken areas cf Honan, Annwel , Kiangsw, and Shantung. Nanchang .reported
(May 28) that peasants were receiving Covermment relief in the Nanchang special
district, Kiangsi, where rains deatroyed 249 irrigetion projects tad 117,000 mou
of crops.

Hofei (May 2¢) complained that the Hoshan Hsiexn, Anhwel, >rade meseting reached only
one-~-ninth of its sales goil because of imadequate preparations, & lack of enthusiasm.
on the part of State trading ccmpepies, and the absence of farmers.

5. (3a) BUREAUCRATIC WEAKNESSES: Teltsihar said (Mey 27) that hsien banks and
cooperatives in Heilungchiang issued only 13.8 percent of txneir plows, leaving the
rest idle in warenouses. Hangehow reported (May 25) that the Party Ccmmitiee in
Yuchien Hsien, {(Chekiang), had ordered ar adjustment of cadres' duties, as only 3
out of 14 were working.

Tihue (May 25) reported successes by the Aksu Hsien, Sinkiang, (cooperative), which
earlier failed because of mismanagement. Chungking said (May 29) that the Meishan
Hsien, Szechwan, Food Bureau'caused farmers to neglect their crops by contracting -
for millet processing during the spring plenting seasomn. ’ :

6. (%a) STRENGTHENING PARTY CONTROL. Peking reported in numeral code (May 27) that
in Tihua &nd Ining grade and high sehools, the pupiis had been organized into Youth
Corps and, Children’s Corps members. . - S

Mukdén announced {May 28) that *he Northeast Children's Corps had increased about

50 percent since lagt year, to a membership of ‘1,300,000. Shanghal (May 27) reported
the ewistence of 50,000 low~level local trade unions, with aboui one~third of their
1,240,000 members attending werkers® schools,

Peking reported in numeral code (May 26) that 904 Overseas “hinese students receiving
governmment subsidies were studying in Peking, Canton, Swatow, and Amoy, and added
(May 31) “hat nigh-level Eest China cadres-were continuing their ideological studies.
Peking stated in numera) code (May 28) that the Central-South Party Bureau had
started 1deological *wmiining for 1,400 teachers, including the History of the Soviet
Communist Pariy in their study course. Shanghai stated (May 26) that Army Educational
Programs had brought 80 percent of the men up to grade school standards.

Peking in numeral cde (May 27) reported a call for more self~criticism among cadres,
and charged (May 29) tnat the Southwest Party Bureau had found local offices merely
passing peoplie’s leiters back and forth. with no action taken. The Health Bureau
handed over the leiters to the accused, allowing them to take revenge on the
informants. Shanghai ssid {May 26) that the local Party Commilitee had warned
propagarnda cadres not to relax their leadership. Chungking said (May 28) that the
Wuchuan Msien, Kweichow, Party Committee nad taken disciplinary action among cadres,
as there was no agreement concerning the tasks to be emphasized as most important.
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7. (3a) COUNTERREVOLUTIONARY INDICATIONS: Shanghai reported (May 28) that the
local Public Security Bureau had anmounced the arrest of religious leaders for
promoting reactionary thought. with severe purnishment to follow. They were accused
of planning e—ved riots, assassination of Government leaders through colleboration
with American and Chiang agents, and establishment of secret radio stations in

Shanghai and Hankow.

Shanghai (May 30) broadcast an official siatement of the People'’s Liberation Army
and the Shanghai Military Control Commission ennouncing suppression of the Ikuantao
and nine other religious orgenizations. Leaders were to be arrested at once and
severely punished; secondary leaders would get lenient treatment 1< they discontinued
their 4lle;,al operations, registered, and did not resist arrest; and, memberas would
be exempt from punishment, provided they broke off relations with the group.

2. (3e) FARM DIFFICULTIES: Hangchow reported (May 28) that cadres in Chuchi Hesien,
Chekiang, were overzealous in organizing mutuel aid teams and cooperatives, forcing
peasants to join. As a result, there were constant quarrels and failures, with
farmers refusing to cooperate, and 62 mutual aid teams disintegrated. Hofei said
(May 27) that the Nanling Hsien, (Anhwel), Party Committee was called in to settle
disputes over work and pay in the Chang Ke-sheng mutual aid team

9. (4) BORDER MINORITIES: Peking stated in numeral code (May 28) that 1,700
1i of roads had been repaired in Sikang to promote trade smong 14 hsien.

Chungking seid (Msy 26) that supplies had been airdropped to a PiA unit in Lbhasa,
and added (May 29) that PLA units in Tibei had planted 3,500 mou of wheat, beans,
potatoes, and other food crops, and 1,100 mou of trees.

Tihua asserted (May 2%) thal Sinkiang livestock men had praised Cheirman Mao for
sending hunting teams, winigh killed 19 wolves.Peking announced in numeral code

(May 27) *that Sinkiaug now had 70 monitoring stations, each with twc receivers, for
transmission of programs in voth Chinese and Uighur. An additional 600 monitoring
stations were planned.

10. (4) AMERICAN IMPERIALISM. Hangchow, Nanking, and Shanghai (May 27) reported
the Soviet capture and execution of four American spies. Peking in numeral code
(May 31) told of Senator Taft's plan to have the United States abandon the United
Nations and fight the Korean War alone.
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